REGULAR MEETING
PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
9732 PYRAMID HWY #324, SPARKS, NEVADA 89441
Thursday, October 16,2025

MINUTES

6:00 p.m. Regular Meeting

Presiding Trustee Patterson called to order the regular meeting of the Palomino Valley General
Improvement District for October 16, 2025 at 6:05 pm and conducted Roll call. Trustee Dennis,
Trustee Story, Trustee Todd, Trustee Osburn and Trustee Patterson were all in attendance. Also
in attendance was Operations Manager, Shawn Kelly; Bookkeeper, Angie Phillips; Assistant to
the Board, Robin White, as well as Attorney Mark Forsberg via telephone.

1. Trustee Patterson asked for Public Comment on matters NOT listed on this agenda:

George Boyce expressed concern regarding the necessity for culverts to be
placed by property owners as they begin building.

No other comment was heard.
2. Approval of Minutes went as follows:

a. Approval of Minutes for the September 18, 2025 Regular Meeting
i Trustee Todd made a motion to approve the minutes as written. Trustee
Story seconded the motion. Trustee Patterson called for the vote. Trustees
Story, Todd, Osburn and Patterson all voted “Aye”. Trustee Dennis
abstained from the vote as he was not present at the Sept. 18™ meeting.
The motion carried.
b. Approval of Minutes for the September 18, 2025 Closed Meeting

i Trustee Osburn asked to have included in the minutes a statement
regarding the audio recording being restarted for the closed session after
initially being turned off to prepare to go into the closed session. Trustee
Todd made a motion to approve the minutes as amended. Trustee Story
seconded the motion. The vote was called for. Trustees Todd, Story,
Osburn and Patterson voted “Aye”. Trustee Dennis abstained as he was
not present at the meeting. The motion carried.

3. Review of Bills and Other Financial Matters: Trustee Patterson asked Ms. Phillips to go
over the reports for the Board.



Ms. Phillips reviewed the issues with the CTX payment, explaining we received
the final payment for last year in September. She further explained the CTX
payment date had changed to the middle of the month so as of the meeting, we
had not received this payment. She then proceeded to review the bills for the
month, stating due to Sierra Rental invoices and payment to Knoblock and Sons
for the well repair the amount paid out was higher than normal. She stated there
were no other unusual payments.

Ms. Phillips stated there were no funds left in the Aggregate Surfacing Projects
budget as all the projects had been completed.

Regarding Bills to be paid, she listed two late additions: Costco Credit Card for
$107.00 and Pac-N-Post for the mailbox in the amount of $291.00

Trustee Dennis asked if Quaking Aspen was included on this month. Ms. Phillips
explained Quaking Aspen was on last month’s reports.

Ms. Phillips also stated the QuickBooks annual license was $1703.00 for the year.
She stated there were no other items to review.

Trustee Dennis made a motion to pay the Bills. Trustee Story seconded the
motion. Trustee Patterson called for the vote. All Trustees voted “Aye”. The
motion carried.

Trustee Patterson asked for Public Comment on the financials.
None was heard.

4. Judicial/Government Affairs: None

5. Road Reports went as follows:

a.

Trustee Patterson asked Operations Manager, Shawm Kelly to review the report.
Mr. Kelly stated we received some rain. He further explained that because Wilcox
Ranch had been graded so recently, it didn’t have time to settle out and the rain
caused a mess, however now that it was drying up it was improving. He stated
they were able to grade quite a few roads this month and they were trying out
the new polymer on both Bacon Rind North and Broken Spur under different
scenarios to see how it responded. He would have more details next month.

Trustee Patterson asked for Public Comment:

Jan Mortenson expressed her concerns regarding Wilcox Ranch Road. Mr. Kelly
stated once it settles out the road crew will get back to it. Trustee Patterson
emphasized the importance of sending in Road Requests.
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Ms. White shared a comment from Kenney and Karen Chestnut thanking the
Road Crew for the work they did on Right Hand Canyon.

6. Unfinished Business regarding the Board Member’s Handbook was next

a.

Trustee Patterson started with the Review of Updated Board Member’s
Handbook Additional Language Chapter 1 Page 10. He explained the requested
addition dealt with serial communication and the Open Meeting Law. Trustee
Dennis made a motion to include the additional language. Trustee Story
seconded the motion. The vote was called for. All Trustees voted ‘Aye” The
motion carried.

Trustee Patterson then continued with the Second Reading and Possible
Adoption of Board Member’s Handbook Resolution No. F25-R1. Trustee
Patterson then read the resolution into the record:

PALOMINO VALLEY GENERAL IMPROVEMENT DISTRICT
RESOLUTION NO. F25-R1

RESOLUTION ADOPTING THE 2025 UPDATE OF THE BOARD MEMBER'S
HANDBOOK

WHEREAS, The Board of Trustees adopted the first Board Member’s Handbook as
its policies and procedures manual on December 9, 2010; and WHEREAS, There
have been numerous revisions to the Board Member’s Handbook over the years,
including the addition of new resolutions that have been approved by the Board;
and WHEREAS, The Board of Trustees acknowledged the need for a
comprehensive update of the Board Member’s Handbook;

NOW, THEREFORE, be it RESOLVED, That the 2025 update of the "Palomino Valley
General Improvement District Board Member's Handbook" supersedes any prior
Board Member’s Handbook revisions and any previously adopted policies and
procedures manuals.

BE IT FURTHER RESOLVED, that this Resolution shall be attached to the minutes

Trustee Patterson asked for Public Comment on this motion. None was heard.

Trustee Todd made a motion to approve Resolution No. F25-R1 and the Board
Member’s Handbook as written

Trustee Dennis wanted to verify the Handbook would be digital. This was
confirmed.

Trustee Patterson seconded the motion. The vote was taken. All Trustees voted
“Aye”. The motion carried.

3|Page



Trustee Patterson clarified to the Board the handbook would be available on the
PVGID website.

7. New Business

Trustee Patterson explained the new business concerned the: Review of Water
Rights Assessment and Selection of Option(s). First he thanked Cathy Glatthar for
the work she had done on this item for the Board. Trustee Patterson then
explained the licensing on a total of 8.98 acre feet of non-certified water rights
expires on November 26, 2025 and the Board needs to decide if they would like
to sell these rights or try to renew the licensing. He further explained that the
PVGID has not shown enough usage of the water and it was a possibility the
rights would not be renewed and the County could simply take the water rights.

Trustee Patterson went over the options from Sanbell (Civil Engineering Firm,
Reno, NV)water. The report from Sanbell is attached to the minutes containing
the various options. The final recommendation was to sale the non-certificated
rights. She felt this option would allow the PVGID to continue its current water
use and bring in additional financing.

Trustee Dennis asked if it was possible to allow others to use the water. Mr. Kelly
explained the wells were not set up to allow this and he was concerned about
possible damage to the equipment.

Trustee Todd stated he felt the best option was to sell the non-certificated water
rights. He felt the 13 acre feet of water remaining would be sufficient for the
needs of the PVGID.

Trustee Patterson stated he agreed with Trustee Todd.

Public Comment was made by Jeff Swift expressing concern regarding not
knowing what the water rights were worth before selling.

Trustee Patterson explained the PVGID could apply for an extension however, the
8.98 acre feet of water were not being used and they risked the possibility of
simply losing the water rights. He stated all costs would be recouped from the
selling of the almost 9 acre feet of water rights.

Trustee Dennis suggested getting a first offer from Washoe County.
Trustee Todd suggested getting the 1 year extension.
Trustee Dennis stated it is necessary to have a good cause for the extension.

Mr. Kelly explained why the water usage had decreased. He explained with the
transition to Class E on the roads the amount of water needed was substantially
less.
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Trustee Osburn expressed concern over the limits of each well and could the
water rights be commingled. Ms. White explained the rights could not be
commingled but there is a spreadsheet to monitor the amounts taken from each
well.

Trustee Patterson asked for Public Comment:

George Boyce expressed concern regarding the agreement with Truckee
Meadows Fire in the event of a fire and the possibility they would use more
water than is owned by the District.

Trustee Dennis stated when an emergency occurs, this is all taken into
consideration regarding the water usage.

Jan Mortenson asked regarding the fees from Sanbell.

Trustee Dennis explained the main costs of a water rights transfer are the
responsibility of the Buyer.

Trustee Patterson said the PVGID would come out ahead and the GID would not
go in arrears on the sale.

Trustee Patterson made a motion as follows:

A motion to sell 8.98 acre feet of water rights at no less than $1,000.00 an acre
feet and authorize the President or his designee to sign all documents related to
the sale and contract with a licensed water rights surveyor to handle any
necessary filings, including but not limited to possibly filingl year extensions for
the 2 not certificated permits by November 26, 2025 and preapprove payment of
applicable fees.

Julie Osburn seconded the motion.

The vote was taken and all Trustees voted “Aye”. The motion carried

8. Correspondence:
Ms. White stated the only correspondence received was the bills received
monthly.

9. Calendar:
Ms. White went over the items to be addressed from the calendar. These items
included the annual audit for approval, completing the calendar for the 2026
year, and submitting the EMRB report by November 30,

10. Board Member and Staff items.
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Trustee Osburn wanted to verify the Pledge of Allegiance would be on next
month’s agenda.

11. Public Comment on matters NOT listed on this agenda.

Trustee Dennis made a public comment agreeing with Mr. Boyce’s concern
regarding the culverts

Trustee Patterson would appreciate if anyone sees any encroachment on GID
easements to please send an email to the GID .

Operations Manager Shawn Kelly stated a culvert was not the only option. People
had the option to do a swell as well.

Jim Currivan expressed his concern about the ground around the mailboxes on
Bacon Rind South.

Trustee Story told Mr. Currivan to give him a call.

12. Adjournment:
Trustee Patterson made a motion to adjourn the meeting at 6:55 pm. Trustee

Dennis seconded the motion. The vote was taken. All Trustees voted “Aye”. The
motion carried.
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